Sycamore Tree January 2025
Capital Partners

2025 Credit Markets Outlook

Market Outlook (see page 2 for details)

= As we begin 2025, strong investor demand and abundant
liquidity are fueling debt refinancing and new issuance. We
remain cautiously optimistic about credit markets. With corporate
bond spreads historically tight, the VIX subdued, and interest
rates elevated, the current environment evokes comparisons to
the credit market dynamics of the mid-1990s based on our
experience. We expect continued interest rate volatility.

= There are potential key macro risks to be prepared for: resurgent
inflation, reduced spending by low/middle-income consumers,
and political/geopolitical risks.

Strateqy Outlooks:

* Floating Rate Bank Loans (page 3) — With traditional fixed
income spreads tight and ongoing rate uncertainty, loan yields
are attractive on historical and relative bases. We expect loans to
outperform High Yield and IG Corporate Bonds as they did in
2024.

= CLO Equity (page 4) — In contrast to Private Equity’s J-curve
and constrained distributions, CLO Equity has the potential to
provide more immediate income and comparable total returns.
With targeted mid-teen IRRs, CLO Equity can be an attractive
complement to Direct Lending strategies.

= Opportunistic Credit (page 5) — Macro risk/volatility has created
heightened dispersion across the $3 trillion credit universe, with
liquid debt investment opportunities offering returns competitive
with expectations for Public Equity and Private Credit through
current yield and capital appreciation.

= High Grade CLO Debt (page 6) — High quality, floating rate
liquid bonds can continue to enhance returns, diversify core fixed
income portfolios and serve as “dry powder” while awaiting more
attractive entry points in risk assets.

Sycamore’s estimates may vary materially from those expressed. Please see additional information around forward looking statements and
STCP estimates in the Disclosures and Supplemental Information on page 7, particularly the Forward Looking Statements and Opinions,
Market and Industry Data sections.
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2025 Credit Markets Outlook

U.S. credit markets closed the year on a strong note, bolstered by significant spread tightening
and a robust corporate economy

Year-to-date through December 30, 2024, High Yield bonds and Bank Loans have delivered impressive returns of
8.5% and 9.3%, respectively, with spreads tightening by 57 basis points for high yield and 74 basis points for
loans. Strong investor demand and abundant liquidity—fueled by ample dry powder—have fostered a
highly receptive capital market for debt refinancing and issuance. These factors are expected to remain key
tailwinds as we move into the coming year.

We remain optimistic about credit markets as we head into 2025. Corporate earnings growth, strengthening
balance sheets, and improving cash coverage profiles suggest a ‘mid-cycle’ environment, especially when
coupled with Federal Reserve easing, moderating inflation, and a pro-business, low-regulation federal
government. Post-election ‘animal spirits’ appear to be fueling small business optimism, productivity-driven capital
investments, a stable labor market, resilient consumer spending, and potentially increased M&A activity. With
corporate bond spreads remaining tight, the VIX subdued, and benchmark interest rates elevated, the current
environment evokes comparisons to the credit market dynamics of the mid-1990s based on our experience.

Mid-90s Cycle vs. Recent Environment?

Feb. 95 to Aug. 98 Jul. 23 to Dec. 24
Peak Fed Funds Rate 6% 5.3%
Following Fed Actions 3 cuts and 1 hike 3 cuts and counting
HY Spread at Last Hike 437 405
HY Spread Low 304 TBD — Currently 316
Time to Reach HY Spread Low 25 months TBD — 17 months so far
Time Between Low and HY Spreads 18 manths TBD

Rising Above "Last Hike" Level

Through all this optimism, we see certain potential key macro risks to be prepared for:

" Resurgence of inflation driven by immigration policy (labor costs) and potential extreme tariff
outcomes (import costs/reshoring inflation)

. High absolute price levels leading to reduced spending by low- and middle-income consumers

g Below expectation Fed rate cut path and higher interest rate volatility

" Politics around deficit spending, tax policy and the debt ceiling

. Geopolitical risks including current and potential conflicts

We are also observing greater dispersion across sectors and individual names in the credit markets. The
prolonged higher-rate environment is exposing weaker business models that have struggled with constrained
capital allocation for growth and innovation. Additionally, many ‘pre-rate hike’ vintage capital structures are
proving unsustainable under current debt loads, necessitating restructurings in the years ahead. This ‘winners and
losers’ dynamic has steepened the credit curve, presenting skilled active managers with significant opportunities
to capture alpha—primarily by effectively avoiding losses.

Sycamore’s estimates may vary materially from those expressed. Please see additional information
around forward looking statements and STCP estimates in the Disclosures and Supplemental

Syqamore Tree Information on page 7, particularly the Forward Looking Statements and Opinions, Market and Industry
Capital Partners it sections.

'Source: JPMorgan, December 30, 2024
2Source: Monthly spread and Fed Funds rate data between Dec 1994 and Nov 2024 sourced from
JPMorgan, St. Louis Federal Reserve Bank
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2025 Outlook: Floating Rate Bank Loans

With traditional fixed income spreads tight and rate uncertainty lingering, seek attractive risk-
adjusted returns and consistency through floating rate income

Loan spreads currently rank in the 38! percentile
historically vs. 3 percentile for HY. Loan yields,
at 8.7%, rank in the 84t percentile. Loans are
yielding more than High Yield bonds with less
sensitivity to interest rate volatility due to their
floating rate nature.

Loan market distress is in line with historical
averages with ~5% of the market trading below
80. A positive outlook for the economy and
earnings and declining benchmark interest rates
should improve borrower coverage profiles, and
we believe defaults will lessen in the year ahead.
Though companies with weaker business models
and capital structures still need to be avoided,
especially with LMEs more common.

Strong CLO issuance will continue to drive
demand for loans in 2025. There will continue to
be a supply demand imbalance though M&A loan
issuance is expected to improve given the new
administration’s deregulatory stance.

We expect floating rate bank loans to be able to
achieve a ~7-8% return over the next year.

Loan Spreads Have More Room to Run

Relative to Other Fixed Income?
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Loans Have Demonstrated Steadier Returns than Bonds Over the Last Five Years?
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looking statements and STCP estimates in the Disclosures and Supplemental Information on page 7, particularly the
Forward Looking Statements and Opinions, Market and Industry Data sections.

'Source: Morgan Stanley Research, Bloomberg, Pitchbook LCD December 2, 2024. US HY spreads since 1994, US IG
& US MBS spreads since 1990, US Loan spreads since 1997, US Agency spreads since 1993. US HY, US IG & US

MBS yields since 1990, US Loan yields since 2002, US Agency yields since 1993.2 Source: eVestment though

November 2024.



2025 Outlook: CLO Equity

In contrast with the Private Equity J-curve and with distributions now declining, CLO Equity has
the potential to provide more immediate, high levels of income while targeting similar total returns

= We expect another record year of issuance Locked-in, Long-term Funding Allows CLOs

(~$200bn) as spreads tighten across US loans and
CLO liabilities and the CLO Equity asset class ggg
becomes more institutionalized. 800

700

= CLO arbitrage remains attractive for new issuance 600

(current arbitrage is 227 bps/49th percentile) but 500

more importantly, estimated CLO liability spreads 4qq

are likely to see the tightest levels since the GFC — 300

creating attractive CLO Equity return optionality

. 200 V""\_VM

should any of the macro risks create loan market

price volatility. We expect actual defaults to continue 109 b G & A B & A

to be modest, but the high relative level of CCCs and > & & & O of\q v

the accelerating LME activities in untenable capital 9 < <% <& ¥ <°
structure are to be handled carefully.

to Capitalize on Spread Widening'

Loan spreads e=CLO WACC

VD ™
& & ef’f]/ 0051/ 0051/
QY QO QO O O

Private Equity Distributions Declining in

= Broader utilization of CLO Equity driven both by the Recent Years?
front-loaded income portfolio of CLO Equity vs. PE's 350,
J-curve and slower than expected capital returns, as
well as greater comfort in the resiliency and return 30%

ranges of the asset class. 25%
. - : . 20%
= We believe CLO Equity vyields will continue to
produce mid-to-high teens distributions based on our  15% “
NN D O

outlook for spreads next year. Ongoing issuance and 10% “. m I
growth in the market size should lead to more new QA N T
loan creation — both in terms of_ continuing to take OSSN RS I SRS U UG U 6\0&
back share from private credit, as well as an QC
expected uptick in M&A deal activity later in the year. q/g‘]/b‘
CLO Equity Cash Flow Returns Average 16% Annually3
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Sycamore’s estimates may vary materially from those expressed. Please see additional information around forward
looking statements and STCP estimates in the Disclosures and Supplemental Information on page 7, particularly the

Sycamore Tree Forward Looking Statements and Opinions, Market and Industry Data sections.
Capital Partners 'BofA Global Research, Pitchbook LCD (December 16, 2024)
2Hamilton Lane, June 30, 2024

3JPMorgan, August 1, 2024




2025 Outlook: Opportunistic Credit

Generate high returns by income, picking the “winners” and avoiding the “losers” as macro
risks create heightened dispersion across the $3 trillion+ credit universe

= As tactical investors with deep fundamental and
contrarian mindset, we will look to navigate the

Growing Dispersion Within Credit Sectors

Presents Range of Opportunities’

‘winners and losers” across sector and name
exposures to capture alpha in transitional names. 1800
Wider spreads for weaker credits relative to history CCC-BB
emphasizes the importance of avoiding the “losers” —CCC-B
but also creates misunderstood opportunities. 1600
g 1400
= Versus Private Credit: similar yield with liquidity and T
opportunity for more significant upside and higher % CCC-BB,
overall returns. Does not need to rely heavily on & 1200 1138
structural leverage a
g 1000 cs%s,
=  Versus Public Equities: Yield potentially in excess ‘E
of the consensus price-driven return outlook for § 800
public equity markets in 2025 with downside
protection associated with debt investing 600
= We believe an actively managed opportunistic 400,\ n o " N o N
credit strategy has the potential to generate low to & & & & & @éﬂl A
mid-teens returns in 2025. Q © ki L < © = A

2024 Defaults Concentrated in Certain Sectors?

Opportunistic Credit’s Income Profile is

Comparable to Private Credit and Equity
YTD HY and Loan Combined Industry Defaults Returns3
(Including Distressed Exchanges)
% of Total 12% 11.3% 079
Sector Defaults by # of Defaults e
Amount 10% 9.7%
Healthcare 23.1% 17 8%
"8' (o]
S| Technology 14.4% 9 6%
oE
Services 10.7% 8 4%
2%
Utilities 0.2% 1
‘g:‘) 0%
g Hasi 0.29% 1 Opportunistic New Issue Private Consensus S&P
=4 9 7o Credit Current Credit Unitranche 500 2025 Target
Yield Yield Return
Energy 0% 0

Sycamore’s estimates may vary materially from those expressed. Please see additional information around forward
looking statements and STCP estimates in the Disclosures and Supplemental Information on page 7, particularly the
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Forward Looking Statements and Opinions, Market and Industry Data sections.

Creditsights, December 13, 2024

2JPMorgan Default Monitor, December 2, 2024

3Source: Sycamore Tree Opportunistic Credit Strategy current yield as of December 4, 2024. New Issue Private Credit
Unitranche Yield sourced from Morgan Stanley US Credit Strategy 2025 Outlook, December 10, 2024 (Rolling 90 days
Unitranche Origination spread plus 4.4% 3-mth SOFR rate). S&P 500 2025 target return includes 2025 level forecasts
from 14 sell side institutions relative to index value on December 2, 2024.
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2025 Outlook: High Grade CLO Debt

High quality, liquid bonds to enhance income profiles, diversify core fixed income portfolios and
serve as a ballast while awaiting more attractive entry points in risk assets

Allocation to AAA-rated CLOs Would Have
Improved 5 Year Agg Bond Returns

= Allocating 5% of a market-weight US Aggregate
Bond portfolio to AAA CLO bonds would have
resulted in +1.28% gain over the last five years

225% ——AAA CLOs AAA CLOOS,
. 2]
instead of a (0.05%) loss. -1 US Agg 22.07%
317-5 P e 95% US Agg/5% AAA CLOs
05 59, 95% US
—12.97 o,
= As defensively minded credit investors, we believe § 7 5% Ag!9!/5! e
that having a ballast of low-volatility (both credit ¢ *" CLOs,
and duration), low correlation, income-oriented 2 2.5% A 1.28%
capital to both insulate against unexpected market %_2_5%
. = US Agg,
drawdowns as well as provide dry powder for £ - 0,055
. . . g . =-/. =J. (o]
attractive mispriced opportunities is a prudent g °
asset allocation approach — particularly with 3125% e e <
current spread valuation levels vs. the litany of DA N N A Nt S N
unpredictable macro risks. AEs2iESpe oo ageesn

_ Yield Premium Relative to Conventional
= The floating rate nature of the asset class should

insulate the strategy against high levels of interest
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Sycamore’s estimates may vary materially from those expressed. Please see additional information around forward looking
statements and STCP estimates in the Disclosures and Supplemental Information on page 7, particularly the Forward Looking
Sycamore Tree Statements and Opinions, Market and Industry Data sections.

'Sources: Barclays, JPMorgan as of November 30,2024. 2Source: Bloomberg, JP Morgan, as of November 29, 2024. Indices
used to represent asset classes: AAA CLOs (JP Morgan AAA CLO Index), IG corporates (Bloomberg U.S. Corporate Investment
Grade Index), US Aggregate (Bloomberg U.S. Aggregate Bond Index), 1-3 Year Treasury. (Bloomberg 1-3 Year Treasury Index),
U.S. Treasuries (Bloomberg U.S. Treasuries Index), 3-Month Treasury Bill expressed as current yield). 3Source: Sharpe based
on monthly price data between Jan 2012 and July 2024 sourced from Bloomberg, JP Morgan. Calculated in eVestment. “Source:

Monthly price data between Dec 2021 and Nov 2024 sourced from BofA, Barclays, Treasury Yield sourced from Wall Street
Journal Markets. 6
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Disclosures and Supplemental Information

This presentation provides general information regarding the business plan of Sycamore Tree Capital Partners, L.P. (“Sycamore” or “STCP” or “we” or
“our”).

Forward Looking Statements; Targets and Estimates. The information in this presentation contains "forward-looking statements" within the
meaning of the Private Securities Litigation Reform Act of 1995, as well as targeted returns and estimates. These forward-looking
statements, targeted returns and estimates are based on our current expectations and assumptions regarding the performance of a
particular asset class, the economy and other future conditions and forecasts of future events, circumstances and results. As with any
projection or forecast, they are inherently susceptible to uncertainty and changes in circumstances. Sycamore’s estimates may vary
materially from those expressed or implied in its forward-looking statements. No representation is made as to the accuracy of the forward-
looking statements or that all assumptions relating to such forward-looking statements have been considered. Assumptions and modeling
components were determined based on information available as of the date hereof and the Firm assumes no responsibility to update any
forward-looking statements based on a change in underlying assumptions or modeling components.

Disclaimer. Sycamore does not make any representation or warranty, express or implied, as to the accuracy or completeness of the
information (financial, legal or otherwise) contained in this presentation. In addition, Sycamore shall not have any liability to any recipient of
this presentation as a result of receiving or evaluating any information concerning this presentation. This material is not intended to provide,
and should not be relied upon for, accounting, legal or tax advice or investment recommendations. Readers are urged to speak with their
own tax or legal advisors before entering into transactions. This material is not intended for distribution to, or use by, any person or entity in
any jurisdiction or country where such distribution or use would be contrary to local law or regulation. We do not own or claim to own any
third-party logos in this presentation. Any reference to Sycamore’s SEC registration does not constitute an endorsement of the firm by the
Commission nor does it indicate that the adviser has attained a particular level of skill or ability.

Securities Law Matters. This presentation does not constitute an offer, nor a solicitation of an offer, of the sale or purchase of securities,
nor shall any securities of Sycamore be offered or sold, in any jurisdiction in which such an offer, solicitation or sale would be unlawful.
Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of the transactions
contemplated hereby or determined if this presentation is truthful or complete. If, in the future, Sycamore offers you an opportunity to invest
in a fund, or Sycamore itself, it will at that time do so by making an offer expressly and by distributing to you a Private Placement
Memorandum and related documents. These documents will contain more information than is contained in this presentation, which will
supersede the information contained in this presentation. Any such Private Placement Memorandum will include important information
relating to forward-looking statements within the meaning of U.S. federal securities law and risks relating to that investment. Offers to invest
in the Fund will be made through registered representatives of First Liberties Securities, Inc dba as First Liberties Financial ("FLF"), member
FINRA /MSRB/SIPC, who are also salaried employees of STCP. Neither the registered representatives nor FLF will earn any commissions
from any investment made in the Fund.

Opinions, Market & Industry Data. The opinions, estimates, market and industry data contained in this presentation are based on
Sycamore’s own estimates, internal research, surveys and studies conducted by third parties and industry and general publications and are
believed by Sycamore to be reasonable estimates as of the date of this report. This data is subject to change and cannot always be verified
with certainty due to limits on the availability and reliability of raw data, the voluntary nature of the data gathering process and other
limitations and uncertainties inherent in any statistical survey of market or industry data. As a result, you should be aware that market and
industry data set forth herein, and estimates and beliefs based on such data, may not be reliable. Sycamore has no obligation to update,
modify or amend this report or otherwise notify a reader hereof in the event that any matter stated herein, or any opinion, projection, forecast
or estimate set forth herein, changes or subsequently becomes inaccurate.

Confidential Information. This presentation contains confidential information. You may not reproduce, distribute or disclose the contents of
this presentation, or any information contained in it, for any purpose other than to persons who are advising you generally.

Risk. An investment in any strategy, including the strategies described herein, involves a high degree of risk. Past performance of these
strategies is not necessarily indicative of future results. There is the possibility of loss and all investment involves risk, including the loss of
principal.

Unless otherwise indicated, quotes and statistics contained herein were obtained from Bloomberg, Barclays, JP Morgan, Goldman Sachs,
Bank of America, Citibank, or Markit.



